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Time: 2:00 Hours

MCM4acakE0112 Seat No :
M.Com Semester - 4 (CBCS) Examination
August/September -2020 [OLD COURSE]
ADVANCED CORPORATE TAX ACCOUNTING (ELECTIVE)

Instructions:
1. Figures to the right indicate marks.
2. There are four questions in the question paper.
3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.

Marks: 56

U#-1

ystal [@AMRs “a closely-held” icdlal $Uoll ®. AAQS HiEtall GUlEatoll Ml BSAA
8. (lloz A HAAloll BHd $uUcll it 58 cliut B.) olAo{l HB A otivuslal ax 2018-19
ol WAl B.

(Qotd 3
HiAoll QUL vuas (RaUls ARuel) 25,24,800
Hictell Qule(l was (@Ast AL 6,22,000

AU BotlH Al U 85U (ol.of.oll UsAsHIl GuUlI] WollHc 2,50,000
wHL UAA &)
AacyRalet Raduiell Guda :su 1,75,000

2led: | 35,71,800

ole: WRARALE YRR (UML) 6,26,000
UARL (YU sotal 50 AUl YURL) 3,00,000
WlR 2,00,000
13l 30,000
BosHS 3,75,000
ysacloll sitsl seu syl (8% Yol Ysarl ues «dl.) 20,000
YR Bses 70,000
52 Awlicell yaustdl §l yscll 24,000
oflost WA 1,50,000

s wll: | 17,95,000

Al o8 | 17,76,800

$Uoll 2&toll &q M2 ollAotl lcll sall U B,
As2ot-80-1B $60 sULc (17,76,800 3.0l 30%)
As2el-32 3601 YUR (3.5,40,000)

$Uoll o{lAo] ajsALt/AAUGCRL 6itd sal WA B,

(Aot 2etoll g HIR 3. | AsBeRlolell & M2 3.
2012-13¢] ofslot AULIN ALl 15,00,000 4,20,000
oll@ AHAA YUARL -- 80,000

ystal @AR2sell Aunll vias wal 2at galleeldlell ol 5. AAxAe a2019-20 B.
ystal (Aol cdloiouousll 38l 1§l 3.70,000 $A. AH Mot WA B. (54D(2) AsAst 3601) ¥
slgl-ojsAlotal UAsHL L a0 otell.
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Ust-1 (a)

Y#-1 (b)

UH-2

T
“x7 @RS As suoll ¥ ¥ 2cllsli Act Yy wd B. 5 AR 2016l 31 1A 20310l vid

Yllatl 15 ol AH2A R 2AlSIH ABUR UlLd 52 B. (AUlsUeA Sl 6 D 20160{l A3MLAML
15 clw Ysald B.) X [ARRS &Rl 20 BAIR-20184¢1l A% AUBUR U$R Sclle] B.

(1) Qawtell sHell 3.6,92,000 HI2

(2) Qawlell sHell 3.13,70,000 HI2

(3) Qawlell sHell 3.15,60,000 HIZ
YUt eetoll 25Hell oLl 3.
A¥A Aos $Uell HAR A waunetdlatoll ®. (1 A 2018 ditloll A3l Adlw B.) & H(As
URAA B, Aol A olled GlRcloll %EL %WEL GUONHL I2BA WIB2A2™U UALA BD. 2018-19¢ll WHEL
ad eMaet A o{lAoll AR [AHs 52 B.

(Aol Alw sLHELRAl vl alal IR (clsa €ls) 3.
12018 8 RRSIUR 18,000
ool 1 2018 12 ANt 25,000
WL 1 2018 4 YURAUB AR 28,000
W sAUR 1 2018 25 dEUR 11,000

et 49

RRAURA Wk 31 BAwR 2018 Yol Assui Ysaa B. ol duul st
AU L. gl 8As2ells scllaiflol usldeti GUADL iRl UOUR 2les? syAA . oAl A
RA[QA 3601 AAUNe2 N 2019-20 HIZ YLRL @LOL 3601 (80 JJAA) SUlcloll 28H otssl 3.
URRA(A:-1

A¥A Aos sUolle] 2olalleRk Wed ay 2018-19 HIZ 3.6 5AS B. Aal 28t W32 ewodl
3601 44AB O] Ud B.
URRAQ:-2

A¥A Wos SUslloj 2olallclRk WG il 2018-19 HIZ 3.90 AW 8. sl 2&t w32 el
3601 44AB Y] Usd atell.
R (@, “a widely-held” sUell B. A Aol Geuleat Y[Auleall As N (AR R dAcdHlatul
QuR 8. wa o{lAsl [Ascd Y B,

(Qotct @scu-1 3. @scu-2 3. @Qscu-3 3.
Aysl 4,00,00,000 | 1,60,00,000 80,00,000
12% oli ARAA -- | 1,60,00,000 | 1,20,00,000
asHiell Aot (15%) -- 80,00,000 | 2,00,00,000

WELY A ANl €2 ($RAR UBCUl) 20% 8. $Uo{loll (3(AseSall €2 1995l 20% Sl 23\

oell. uA (3(Asesell AlRlu €2 A 30 %A &2 A B. Yl Howlell [elaell 2l s
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U#-3

U#-4

Us-4

Ayl

520 Retlaodt [@AMRsatl 1100 8EAL A 11 oot 19794t A% 3.30 Uld A€Els (ecucll 1%)
W3R ®. 23l A 19840l A% AMA 550 cllatd AR (1100 ARell Wclloll SUSEotl WUR) HA
®. 1 AN 198101l A% Retlaedt [ARBsal Arell cloll olszetd 3.46 uld A2 B. A 10,
201701l A% A 3.116 Ul ARell LA 1100 %etl (o) A2 AA 8. (eclcll 1%) WA 29, 20174l
A% AHA 3.131 YA ARetl el (el 2%) 550 AR (Gl HACL) ARRUL.

43l atgloll 28U UL U Aol GUR YRR sRcUHl WA B ¥ RslI% 2lodset
2et o] usl otedl. (}yAs Ais 1981:100 el 2017:1125)
Adoll (@. 3.60,0000{l (Bocte] otd Hllol Wleclls] [QUR B. Boj GUA( v 5 o] B,
U eoUREHUA 3.3000 8. ull ot Hllel W5 ol HAlotoll soUAN slecdal HA B. ¥ 3 ay
WSl 3.30,000H1 WY &q uA Rof GUALN YA 8 e B, WRAR el Hlotoll
osR(EHA 3.35000 B. olcll Hllotd wdlecell susflell cal Udcllell o1l s 3.12,000
A Hllot UR YRl €2 uedl ¥l altslell dla 25% awalalall B. el 5AAN €2 35% B.

AU YA ¥ 5AR Uloll YISl USARN €2 (clelel €) 14% 8. SUollal 00U UALS
UL 14 %01l calal Adac AL YHIA B,

a 1 2 3 4 5

celal is | 0.877 | 0.769 | 0.675 | 0.592 | 0.519

(RRURAL- (1) o] 2t Wilaetl Al aell AUAHL o] 2 AARL B. wal og A WIlela
8. (2) A PAesdul AysHl Ao 818 Actsd ol
wcl
X @ARA2s sAsgls UUlol Aeo] Gulest 53 B, l A2 WallalclMi Ues “Y7oll GUAldL A B.
$Uoll WA [Ascu B ¥ ues “Y” of GeUleot 59 ¥ uas “Y” weRuill wileal
ol Al (oL Yt .
(1) 4es 3.1,00,0000{l UScR (Bt uRlcdl otall Mlol UR GAUlRc sRalldl auad. Al
Halloto] dlell@c wywt 10 ay 33,
(2) HIAUHet W 3.2 A AL
(3) %3 3.0.30 yldscus.
(4) $1R%etell UDUR €2 M3 3.1500 B.
(5) Aol AURAA wRet WAl €2 a¥ 25,000 Uesell BeulEst HIZ 3.20,000 B.
(6) HlctUHLeto{l %3(32ud 25,000 (5.91L. B.
(7) 33| 811 SClLs 50,000 B.
(8) Y25 WRHI 3.4.30 Yld AsHoll €2 HA B.
9 A uUesal olollacl WUl WILEA A olslsls B? 9 wl desal dcHlot Hlat3l gL
olotlalellMl AUA Al sUo(lal 518 55 US & ¥ 3H? (YRR €=15%,5 £=34.608%)
52 WlAotoll $LAEL Wl HAERA AU
wgcll
o{lAoll GUR ollth AWl (RS0l 6 ML)
(1) 82 alndl.
(2) 82 AL

(3) 8l &5 Aat.
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Que-1

ENGLISH VERSION

Prakash Limited “a closely-held” Indian company is engaged in the business of manufacture

of chemical goods (value of plant and machinery owned by the company is Rs.58 Lakh). The

following information’s for the financial year 2018-19 are given.

Particulars Rs.
Sale proceeds of goods (domestic sale) 25,24,800
Sale proceeds of goods (Expert sale) 6,22,000
Amount withdraw from general reserve (Reserve was credited by 2,50,000
debiting statement of Profit and Loss)
Amount withdraw from Revaluation Reserve 1,75,000
Total | 35,71,800
Less: Expenses: Depreciation (Normal) 6,26,000
Depreciation (Extra depreciation because of 3,00,000
Revaluation)
Salary 2,00,000
Wages 30,000
Income Tax 3,75,000
Outstanding customs duty (not paid as yet) 20,000
Proposed dividend 70,000
Consultation fees paid to a Tax Expert 24,000
Other Expenses 1,50,000
Total Expenses | 17,95,000
Net Profit | 17,76,800
For Tax purposes the company wants to claim the following.
Deduction Under Section 80=1B (30 percent to Rs.17,76,800)
Depreciation Under Section 32 (Rs.5,40,000)
The company wants to set off the following losses) Allowances.
Particulars For Tax For Accounting
Purposes Rs. Purposes Rs.
Brought forward Loss of 2012-13 15,00,000 4,20,000
Unabsorbed depreciation -- 80,000

Compute the net Income and Tax Liability of Prakash Ltd. the assessment year is 2019-20.
Prakash Ltd. gets a deemed Long-term capital gain of Rs.70,000 (Under Section 54D(2)

which is not credited in statement of Profit and Loss.
OR
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Que-1 (a)

Que-1 (b)

Que-2

Que-2

“X” Ltd. a company which provides telecom services, acquires a telecom Licence on April 5,
2016 for a period of 15 years which ends on March 31, 2031 (Licence fees being Rs.15 Lakh
paid on May 6, 2016). The Licence is Transferred by “X” Ltd. on December 20, 2018.

(1) For Sale Proceeds Rs.6,92,000

(2) For Sale Proceeds Rs. 13,70,000

(3) For Sale Proceeds Rs.15,60,000

Calculate the amount of chargeable Tax.
Rakesh & Company is a Limited Liability (date of commencement of business may 1, 2018.
It owns and operates Retail outlets in different parts of North India. During the previous year
2018-19. It appoints the following persons.

Date of appointment No. of employees | Designation | Salary (per person) Rs.
May 1, 2018 8 Storekeeper 18,000
June 1, 2018 12 Salesman 25,000
July 1, 2018 4 Supervisor 28,000
October 1, 2018 25 Helper 11,000

Total: 49

Salary to storekeepers is paid in cash upto December 31, 2018. In other cases, salary
is transferred by use of electronic clearing system through SBI, Noida. Determine the amount
of deduction available under section 80JJAA for the assessment year 2019-20 under the
following two situations.

Situation-1:  Turnover of Rakesh & company for the previous year 2018-19 is Rs.6 crore
and tax audit under section 44AB is applicable.

Situation-2:  Turnover of Rakesh & company for the previous year 2018-19 is Rs.90 Lakh
and tax audit under section 44AB is not applicable.

Bharat Ltd. is a widely-held company. It is currently considering a major expansion of its
production facilities and the following alternatives are available.

Particular Alternative-1 Alternative-2 Alternative-3
Rs. Rs. Rs.
Share Capital 4,00,00,000 1,60,00,000 80,00,000
12% Debentures -- 1,60,00,000 1,20,00,000
Loan from Bank (@15 Percent) -- 80,00,000 2,00,00,000

Expected Rate of Return (before Tax) 20 percent. The Rate of dividend of the
company since 1995 is not Less than 20 percent and the date of dividend declaration is June
30 every year. Calculate decision of capital structure.

OR
Karan purchases 1100 equity shares in Reliance Ltd. on June 11, 1979 @ Rs.30 per share
(brokerage:1 percent). On May 23, 1984, he gets 550 bonus shares. Fair Market value of
shares in Reliance Ltd. on April 1, 1981 is Rs.46. he sells 1100 original shares on March 10,
2017 @ Rs.116 per share (Brokerage:1 percent). Further on March 29, 2017, He sells 550
bonus shares @ Rs.131 per share (brokerage: 2 percent).

Find out the amount of capital gains on the assumption that Securities Transaction
tax is not applicable. (Index 1981:100 and 2017:1125)
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Que-3 Chetna Ltd. is considering the purchase of a new Machine costing Rs.60,000 and expected (18)

life of 5 years with salvage value of Rs.3,000. In Replacement of old machine purchased 3
years ago for Rs.30,000 with expected life of 8 years. The present market value of this old
machine is Rs.35,000. Because of the purchase of New machine, the annual profit before
depreciation are expected to Increase by Rs.12,000. The Relevant depreciation Rate for the
machine is 25% on written down value basis and the tax Rate 35%.

Assume the after tax cost of capital (Discounting Rate) to be 14% Advice the
company suitably. 14% Discounting factor is as follows.

Year 1 2 3 4 5
Discount Factor | 0.877 | 0.769 | 0.675 |0.592 | 0.519
Assumptions: (1) It is assumed that the old machine is sold and the new machine is
purchased at the beginning of fourth year of the purchase of old machine. (2) There is no
other asset in the block.

OR
Que-3 X Ltd. manufactures electric pumping sets. The company has the option to either make or
buy from the market component Y used in manufacture of the sets. The following details are
available.
(1) The component will be manufactured on new machine costing Rs.1,00,000 with a life of
10 years.
(2) Material Required cost Rs.2 per kg.
(3) Wages Rs.0.30 per hour.
(4) The salary of the foreman employed is Rs.1500 per month.
(5) Other variable overheads include Rs.20,000 for manufacturing 25,000 components per year.
(6) Material Requirement is Rs.25,000 Kgs.
(7) Requires 50,000 Labour hours.
(8) The component is available in the market at Rs.4.30 per piece.
Will it be profitable to make or to buy the component? Does it make any different if the
component can be manufactured on an existing machine? (Depreciation Rate = 15%, Tax
Rate = 34.608%)
Que-4 Explain merits and demerits of Tax Planning. (18)
OR
Que-4 Write notes on the following. (Every 6 marks)
(1) Tax avoidance (2) Tax Evasion (3) Free Trade Zone.
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